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Washington State Liquor Control Board t9
of e~idence. The licensee when served a complaint and notice of hearing
also receives for his informaf2on sn instruction sheet fully explaining the
procedure of a iormaI hearing; that he may have an attorney to represent
him at the hearing, if he so desires, or he may appear and represent himself.
All formal .hearings are hold at the city hall or court house ned.rest to the
licensee’s place of business.

The examiner, appointed by the Board, conducts all formal hearings,
issues all .~ubpoenas as requested by the legal division or by the licensee or the
licensee’s attorney, or, the examiner may issue subpoenas on his own motion.
At formal hearings the Board’s case is presented by an a~sistan~ attorney
general.. A]I testimony is sworn testimony and is recorded by a co~t
reporter. In a case where a licensee appears without an attorney, it is the
examiner’s responsibility to see that the licensee’s rights are protected and

¯ further ~o see that he is assisted in presenting his defense.
When an infraction has been observed by an inspector or a local officer,

or is freely admitted by the licensee or for any other valid reason, the ex-
aminer, upon written instructions by the Board, may be rectuesled fo conduct
an examiner’s invesfdga%ion. In such instances the examiner prepares the
proper waiver form and personally presents it to the licensee, who, if he so
desires, may elect to waive formal hearLug. No inducement or coercion is
employed by the examiner .to obtain admission that .the charge or charges are
true. The licensee is also fully adv$s.ed::.o! his option to request a iormal
hearing. Should the licensee elect ~o waive formal hearing, a statement
may be given to the examiner admitting and explaining ~he charge or charges,
setting forth any mitigating circumstances which he believes have a bearing
on the matter and which he desires ~o have the Board consider in maldng
a final decision. The licensee may a~o request to be present when the Board
meets to arrive at a final decision on the waiver.

The B~ard ~ not permit a licensee to waive formal hearin~ on any
alleged violation that, i~ proved, would probably result in cancellation of the
license, but will always order a formal hearing in such cases.

In some instances the Board may issue a show cause order directing the
licensee or licensees to appear before the Board to show cause, if any they
may have, why their license privileges should not be cancelled or suspended.
The show cause order sets iorth and explains the matter or matters under
inquiry, which gave rise to the inquiry and which resulted in the order. The
licensee may, if he desires, be represented by an attorney at this type of
procedure.

During the tweivemonth period covered by ~his repor~ ~uere were 255
formal, 187 informal, 28 show- cause, hearings, and eighi decisions were
rendered .without heari~igs as a resul~ of JllstSce Court ~r S~perJor Cour~
convictions. In addition, there were ~wo show cause and five ~nformal ]aear-

lugs involving wholesale licensees, and one withdrawal uf .a certificate of
approval.

BREWERS, BEER WHOLESALERS AND
WINERY DIVISION

Beer sales iu the State of Washington during the 1961-1962 fiscal year
climbed to the highest ~otal ever recorded by %he Board for a similar period.
While domestic wine sales were considerably larger during the past ~ear than
for the 1960-1961 fiscal year, it was not the highest of record. Export sales
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o~ state breweries, and wineries also showed substantial increases. Higher
sates of beer and wine in the state probably do not reflect greater per capiL%
consumption of either beverage. It is belie:~ed the increase is attributable
to a larger than normal influx of tour~tg, more nnmerous military .personnel
and, to some extent, the state’s growing population.

Coincident with the added volume of sales was the need for closer
scrutiny of business practices of the industry by the brewers, beer whole-
salers and wineries division. Violat%ons of laws and regulations were some-
what higher than in recent ~ea~’~, and maior penalties were assessed by the
Board in some instances.

A system of spot audits of licensees’ -business records has been instituted
by the division and will be continued on an indefinite basis. These audits
have proved to be invaluable, both %o the supervising agency and ~o the
individual licensee, and in many cases will resul~ in improved bookkeeping
procedures and the correction o£ operating practices which do not comply
w~th liquor laws and regulations.

]~RE~NERS AND BEEI~ V~J~OLESALERS
Production and Sales: For lhe period from ~uly 1, 1961, ~ough J~e

1962,. tot~ beer s~es ~ the stale, includ~g out-o~-s~te-breezes, amo~ted
to 1,408,620.57 ba~els, an increase of 3.72 per c~t over ~e 1,~56,~83.26
ba~els sold the previo~ ye~’. Based on a sta~e ~ax o2 $1.00 on each
31-~on ba~el, ~he revenue deriv~ ~om actual sales o2 beer ~ ~he s~ate
was $1,403,620.57. Was~gton breweries sold 81.3 ~r c~t of the tot~
the ~ta~e, amo~ting to 1,145,207.90 b~rels, comp~ed ~h !,107,6I$.88
barr~s the pre~ous year. ~t-of-s~e breweries svld 263,412.67 barrels
~ the sta~e dur~g ~e 1962 ~cal ye~, compared wiih 248,469.38
~he pre~ous year. Expo~ o2 Was~on ba~ amo~ed to 1,922,160.17
b~e~, appro~ate~ 59.4 ~r cent o~ the to~al state pr~ductlon.
repr~ents an ~crease o2 41,432.12 ba~s ov~ ~he 1960-61 ~cal year. Local
bre~e~ produced 3=235fl72.32 ba~s, compa~ wit~ 3~15~,7~I.82 barrds
last fis~! ye~.

Lic~es t~ued: Eight brewery ~censes were issued d~g the1962
~cens~g year, seven of whi~ w~e lice~ to h~e beer a~ wholesale.
One brewe~ holds a laboratory di~ez-’s Hcense. There were 17I beer
whol~er’s Hce~ ~sued, the same number as dur~g the pre~ous year.
F~t~ beer wholhs~er ~d be~ imposer’s licenses were ~a~fe~ed to
o~er ~dividuats. Eleven changes of location and ~hree chang~ of
~ade n~es were recorded during the ye~. ~. toial of ~07. beer ~porter
lice~es w~e i~ued, one more ~h~. last "year. T~r~y-~o~ certificates
approv~ w~e issue, one less than la~ year. SLy gen~ manufacmrer’~
~ce~es were issued, one mare than %he pre~ous year. Agent’s lic~ses
covering brewers ~d beer wholesal~ tofaled 808, the same n~b~ as the
1961 fisc~

DOlVIESTIC WINERIES AND WINE WHOLESALERS
Domestic wineries are required by law to use exclusively products grown

in the State of Washington. The large quantity of £ruit and berries pur-
chased annualiy by these wineries has a significant impact on the state’s
agricul~u:al economy. During the past fiscal year these purchases aggregated
approximately: Grapes--!4,914,080 pounds; apples--S,819,695 pounds; logan-
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berries---230,731 pounds; blackberries--206,453 pounds; currants---41,078
pounds.

Production and Sales: Taxable sales of 1,310,765.20 gallons of domestic
wine were made in the licensing year ended dune 30, 1962, producing revenue.
computed at the rate of 10 cents per gallon, amounting to $131,076.52. ,~By
comparison, 1,221,221.70 gallons were sold during the previous year. Domestic
wine sales increased 89, 543.50 gallons, or 7.3 per cent over last ~ear. ~xport
sales o2 domestic wine amounted to 172,633.20 gallons, compared with 118,-
196.40 gallons during the 1961 fiscal year. Sales of domestic wine made up
47.6 per cent of total sales within the state. Based on available statistics,
domestic wineries produced 2,1~3,148.81 gallons during the year, an increase
of 460,758.98 gallons over the previous year.

Licenses Issued: Nine domestic winery licenses were issued during the
licensing year, identical with last year. There were 133 licenses issued lo
the domestic wine wholesalers, one more than last year. Eleven domestic
wine wholesalers transferred licenses to other individuals and eight changed
locations. Seventeen agent’s licenses, we.re issued .to domestic wineries..

LABORATORY
The University of Washington made available to the Board facilities and

personnel of .its state laboratory for analysis and control of alcohol and
alcoholic beverages. The laboratory is under the direction of the Dean of the
College of Pharmacy, who is a chemist for the State Department of Agri-
culture. Following is a summm’y of analyses 0f assbrted liquors for the 1962.
fiscal year:

Product Legal Illegal Total "
Wine (tank samples) ........................ 119 5 124
Wine (tin.bed samples) .................... 7~ 9 85
VChiskey and Alcohol ....................... 1 0 1
Beer and Ale ................................ 79 45 124
Fire Dam~ige (Beer and Wine) .............. 44 23 67
Cooking Wine .............................. 2 4 6

89 407Total .................. ~ ................. 321

IVlERCHANDISING DIVISION

Liquor Purchasing
The greatest single problem for the merchandising division ~uring the

fiscal year ended June 30, 1962, was the uncertainty of the effect on the liquor
sales volume resulting from the influx of visitors into the State of Wash-
ington during Century 21---Seattle World’s Fair. The Fair opened April
1962, scheduled to operate for six months throush October 21, and itwas
necessary to ~ntic~pate the increased demand so that purchases of required
alcoholic beverages could be n~ade in order to allow time for shipment by
the s.uppliers from their plants or warehouses, a~d distribdtion from the
Washington State Liquor Control Board’s warehouse to the stores and
agencies.

l~Iost o~ the scotches, cognacs, rums, and imported vermouths are shipped
direct from a foreign port to Seattle, and as long as three or four months
may be required for deiiv~ry from the time an o~’der is placed. ~caus¢ of
time element £nvolved in delivery, it was necessary to order many items wel!
in advance in sufficient additional quantities tO maintain inventories, for.
sales expected ~o be in excess of normal        :
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F~om opening day o~ the Fair on April Zl, through June 30, the
of wines and liquors were not as great as it was or’~qnally thought they
would be~ However, total dollar sales in May were I$ per cent over May,
:1961~ and in June the increase over.the previous June was I’/. per cent.

On April I, 19~ a number .of new brands were listed in various eate-
gorles, including whiskies, gins, v~Ikaso brandies, liqueurs, and various ~pes
of wines. The previous general ~ of new brands was in March, 1960,
although some speeiaRy items had been listed at ~artous times since that
date. There was, therefore, a nee~ for brands ~vhieh had become popular in
other states and for additional items in classifications which.were reflecting
marked increases in demand. An example of this latter." situation is the
domestic table wine group. An average o~ 8,900 cases ~£ table wines per
month were sold during the fiscal year ended .Tune 80, 1951, whereas the
average for the current fiscal year Js le-,609 cases per month.

Durin~ the past ~ year~ ,Tuly I, 1961, to ~Ttme $0, 1969 total case
sales ]~ave.increased 94,512 cases over the previous ~ Fear, when
cases were sold whereas e-,043,141 eases were sold in the current fiscal year.
This increase was re.fleeted in an upward trend in nearly all of the "volume"
classifications except dessert wines and apexitf~owines. Dessert wines ~.ere

¯ down 11,690 cases for the year~ from" ~.33,501 cases in ~ .previous year to
221~I1 cases for the year ended June 30, 1962. Aperitif’ wines, which hav~
had spectacular acceptance since early 195~, a]~o declined’ somewhat in sales
for the same periods, from 109,~47 cases to 107~T68 cases.

The spiritUOUS beverage classifications, in genera], were up h~ sales.
I~ottled-out-of-bond bourbon increased from 4~2,655 cases in the ~onner
fiscal ~eriod to 494,841 cases in the current fiscal year. Blended whL~-ey
increased from 411~96~ cases to 4~,421 cases in the ~me period. Sales of
both gin and vodka have beea advancing, gin from 98,0~ cases to
cases, and vodka f~om 19#,4~8 cases to 204,989 cases.

Percentage markups a~e applied to the delivered co~t at the S~attle
warehouse to arrive at the ~et~l pric~ The products handled by the Board
.are class~ed into three grOUl~% with different rates of markup for each:

PERCENTAGE MARKUP SCHEDULE
GROUP ~

Dis~led Spirits ........................................... : ...........

wtue~ le~ thsn 14% b~" volume ...............~ ....................All h~_ porte~l w’me~ except Vermouth. ............= ................
SparkR~ Wines ......................................................
Malt ~ve~es ................. , .... : ...............................

GROUP I~
Wines more than I4~, but not more than 21% by volume ............

The state sales tax of 1~% Is added to all items a~ter the hbove markup
percentages have been applied. An additional state r~les tax o~ 1.1 cents per
fluid ounce or fraction thereo~ is added io all spirits (excludes wine and
malt beverages).     -"

In order to arrive at the base cost ~r markup, incomin~ freight ebar~es
must be added to the suppliers’ prtce~ For iten~ purchased on a direct
traport basis, In Bond, Federal tax and duty, plus freight and other ~ucidental
ch~ges, are first added before ~e percen~e Dlarkup Js applied.
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